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2 members of Sindh Economic Zones Management Company
t on the Audit of the Financial Statements

ve audited the annexed financial statements of Sindh Economic Zones Management Cc
any), which comprise the statement of financial position as at 30 June 2024, and the s
> and expenditure, the statement of comprehensive income, the statement of changes
ient of cash flows for the year then ended, and notes to the financial statements, includ
iting policy information and other explanatory information, and we state that we have
ormation and explanations which, to the best of our knowledge and belief, were neces
es of the audit.

opinion and to the best of our information and according to the explanations given
ent of financial position, the statement of income and expenditure, the statement of cor
2, the statement of changes in fund and the statement of cash flows together with the nc
iereof conform with the accounting and reporting standards as applicable in Pakistan a
ation required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
true and fair view of the state of the Company's affairs as at 30 June 2024 and of the
chensive income, the changes in fund and its cash flows for the year then ended.

for Opinion

nducted our audit in accordance with International Standards on Auditing (ISAs) as a
in. Our responsibilities under those standards are further described in the Auditor’s Re:
2 Audit of the Financial Statements section of our report. We are independent of the ¢
ance with the International Ethics Standards Board for Accountants’ Code of Ethics for |
itants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) at
| our other ethical responsibilities in accordance with the Code. We believe that the auc
/e obtained is sufficient and appropriate to provide a basis for our opinion.

nation other than the Financial Statements and Auditor's Report Thereon

ement is responsible for the other information. The other information comprises the
d in the annual report, but does not inciude the financial statements of the Compal
's report thereon.

inion on the financial statements of the Company does not cover the other information
ress any form of assurance conclusion thereon.

nection with our audit of the financial statements of the Company, our responsibility is
nformation and, in doing so, consider whether the other information is materially incon:
ancial statements of the Company for our knowledge obtained in the audit or otherwise
erially misstated.



Hﬁf;ﬁoﬁ;-\&é_afé_f-eﬁﬁil_'ed-to_ ré,dort that fact. We have nothing to report in this regard.
ponsibilities of Management and Board of Directors for the Financial Statemen

agement is responsible for the preparation and fair presentation of the financial
yrdance with the accounting and reporting standards as applicable in Pakistan and the re
panies Act, 2017 (XIX of 2017) and for such internal control as management determine
nable the preparation of financial statements that are free from material misstatement, v
d or error.

reparing the financial statements, management is responsible for assessing the Comp:
inue as a going concern, disclosing, as applicable, matters related to going concern
g concern basis of accounting unless management either intends to liquidate the Compa
rations, or has no realistic alternative but to do so.

rd of directors are responsible for overseeing the Company’s financial reporting process.
litor’'s Responsibilities for the Audit of the Financial Statements

objectives are to obtain reasonable assurance about whether the financial statements &

- from material misstatement, whether due to fraud or error, and to issue an audito
ides our opinion. Reasonable assurance is a high level of assurance, but is not a gual
it conducted in accordance with ISAs as applicable in Pakistan will always dete
statement when it exists. Misstatements can arise from fraud or error and are consider
vidually or in the aggregate, they could reasonably be expected to influence the econom
5 taken on the basis of these financial statements.

sart of an audit in accordance with ISAs as applicable in Pakistan, we exercise professi
maintain professionai skepticism throughout the audit. We aiso:

» Identify and assess the risks of material misstatement of the financial statements, w
fraud or error, design and perform audit procedures responsive to those risks, an
evidence that is sufficient and appropriate to provide a basis for our opinion. Ti
detecting a material misstatement resulting from fraud is higher than for one resulti
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or |
internal control. f

« Obtain an understanding of internal control relevant to the audit in order to design au
that are appropriate in the circumstances, but not for the purpose of expressing an
effectiveness of the Company’s intemal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis
and, based on the audit evidence obtained, whether a material uncertainty exists rel
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concern If we conclude that a rnatenal uncertamty exists, we are reqmred to draw a
auditor's report to the related disclosures in the financial statements or, if such d
inadequate, to modify our opinion. Our conclusions are based on the audit evidence ¢
the date of our auditor's report. However, future events or conditions may cause th
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
disclosures, and whether the financial statements represent the underlying transactio
in a manner that achieves fair presentation.

communicate with the board of directors regarding, among other matters, the plann
g of the audit and significant audit findings, including any significant deficiencies in ir
we identify during our audit,

ort on Other Legal and Regulatory Requirements

d on our audit, we further report that in our opinion:

)

)

)

proper books of account have been kept by the Company as required by the Compai
(XIX of 2017);

the statement of financial position, the statement of income and expenditure, the

comprehensive income, the statement of changes in fund and the statement of cash |
with the notes thereon have been drawn up in conformity with the Companies Act,
2017) and are in agreement with the books of account and returns;

investments made, expenditure incurred and guarantees extended during the year
purpose of the Company’s business; and

no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII ¢

engagement partner on the audit resulting in this independent auditor's report is Junaid A

L

Z AHMAD & COMPANY
rtered Accountants

ACHI

‘E: 21 JANUARY 2025
N: AR202410045p61v4yH5Q
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xed notes from 01 to 29 form an integral part of these financial statements.




Note Rupees

ome - KSEZ 19 42,984,635
come 266,809,302
on of grant 88,125,281
397,919,218
[TURE
| EXpENSes 20 132,544,419
ative and general expenses 21 34,878,334
elated to project development 13 88,125,281
ost on lease liability 14 1,126,974
256,675,008
of income over expenditure before income tax 141,244,210
22 8,384,054
of income over expenditure after tax 132,860,156 —

xed notes from 01 to 29 form an Integral part of these financial statements.
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f income over expenditure after tax 132,860,156

nprehensive income:

will nat be reclassified to statement of income and expenditure

- may be reclassified subsequently to statement of income and
e

prehensive income for the year

nprehensive income for the year 132,860,156

«ed notes from 01 to 29 form an integral part of these financial statements.
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) balance as at 30 June 2022

mprehensive income for the year ended 30 June 2023
f income over expenditure after tax

mprehensive income

as at 30 June 2023

mprehensive income for the year ended 30 June 2024
f income over expenditure after tax

mprehensive income

as at 30 June 2024

xed notes fro

XECUTIVE OP{ICER

1 to 29 form an integral part of these financial statements.
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YW FROM OPERATING ACTIVITIES
income over expenditure before income tax

ants for non-cash items:

on - operating fixed assets

on - intanglble asset

come tax written off

on on right-of-use asset

st on lease liability

come

on of grant

g cash used In before working capital changes

capital changes:

2)/decrease in current assats
jivable
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of operating fixed assets
a5 against disposal of operating fixed assets
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gainst purchase of intanglble assets
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generated from financing activities
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| cash equivalents at the end of the year

ced notes from 0140 29 form an integral part of these financlal statements,
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141,244,210

14,010,821
178,515
8,177,416
1,126,974
(266,809;302)
(88,125,281)

(190,196,647)

(7,720,000)
(4,799,841)
1,230,403
(8,204,638)

17,489,477
1,110,000

(894,599)

(191,091,246)
(3,196,522)

(194,287,768}

{1,527,441)
2,390,860

{150,000)

282,206,259

282,919,678

(10,088,874)
19,517,430
(1,126,974)

8,301,582

96,933,492

1,249,999,212

1,346,932,704
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ndh Economic Zones Management Company (“the Company") is incorporated in Pakistan !
)18 as a public company limited by guarantee not having share capital under Companit
he Company has been granted license under section 42 of the Companies Act, 2017 as a |

r profit.

he geographical location and registered office address of the Company is 2" Floor, Bahria
halig-uz-Zaman Road, Gizri, Karachi.

he principal object of the Company is to manage, coordinate, and facilitate the exi
-onomic Zones in the province of Sindh and to establish and develop new economic zo
dustrialization in the province,

ublic private Partnership (PPP) Policy Board of the Government of Sindh (GoS) has accor
y the Company to act as execution agency in respect of following:

Project Name Project Address Date of Ir
Dhabeji Special Dhabeji, Thatta, Sindh 30™ Noven
Fconomic Zone

Marble City Near Madinah-ul-Hikmah, Manghopir, Karachi 8% June, 2
Rﬁaimur Special | Near Tando Nazar Ali, Main National Highway N5, 1¥ Septem
Economic Zane Khairpur Mir's

New Industrial Enclaves | Hyderabad, Sukkur and Shaheed Benazirabad 2" Octobe

1IATERIAL ACCOUNTING POLICY INFORMATION

he material accounting policy information applied in the preparation of these financial st
ot out below. These policies have been consistently applied to all years presented, unle

rated:
ASIS OF PREPARATION

tatement of compliance

hese financial statements have been prepared in accordance with the accounting :
tandards applicable in Pakistan, The accounting and reporting standards applicable
omprise:

International Financial Reporting Standards (IFRS) Issued by the International Account]
Board (IASB) as notified under the Companies Act, 2017;

Accounting Standard for Not-for-Profit Organizations (Accounting Standard for NPOs) |
Institute of Chartered Accountants of Pakistan as notified under the Companies Act, 2017

Provision of and directives issued under the Companies Act, 2017.

Vhere provisions of and directives issued under the Companies Act, 2017 differ from the
ccounting _S_l;andard for NPOs, the provisions of and directives issued under the Compan
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e preparation of financial statements in conformity with approved accounting standards ¢
Pakistan and the Companies Act, 2017, requires management the use of certain critica
timates. It also requires management to exercise its judgment in the process of
)mpany’s accounting policies. Estimates and judgments are continuously evaluated and ¢
storical experience including expectation of future events that are believed to be reasonat

cumstances.

e estimates and underlying assumptions are reviewed on an ongoing basis. Revisions t
timates are recognized in the period in which the estimates are revised. The areas wh
sumptions and estimates are significant to the Company's financial statements or whe
35 exercised in application of accounting policies are as follows:

(a) depreciation {Note 2.2}
(b) amortization {Note 2.3}
(c) taxation {Note 2.12}

owever, assumptions and judgments made by management in the application of accou
at have significant effect on the financial statements are not expected to result in materi:

y the carrying amounts of assets and liabilities in the next year.

mendments to published approved accounting standards that are effective in ¢
nd are relevant to the Company

ollowing amendments to published approved accounting standards are mandatory for tt
ccounting periods beginning on or after 01 July 2023:

Amendments to IAS 16 ‘Property, Plant and Equipment’ - Proceeds before Intended Use

Amendments to IAS 37 ‘Provisions, Contingent Liabilities and Contingent Assets’ - Oner
— Cost of Fulfilling 2 Contract amends IAS 1 ‘Presentation of Financial Statements'.

Annual improvements to IFRS standards 2018-2020 which amended IFRS 9 ‘Financia
and IFRS 16 'Leases’.

Reference to the Conceptual Framework {Amendments to IFRS 3)' published by the
Accounting Standards Board (IASB) with amendments to IFRS 3 'Business Combination

'he above-mentioned amendments to approved accounting standards did not have any
smounts recognized in prior period and are not expected to significantly affect the cur

yeriods.

standards and amendments to published approved standards that are effecti\
period but not relevant to the Company

There are amendments to published standards that are mandatory for accounting period:
R e ke ralevant or do not have any significant



assification of liabilities as current or non-current (Amendments to IAS 1 ‘Presentation
atements’) effective for the annual period beginning on or after 01 January 2024. These
‘the standards have been added to further darify when a liability is classified as current.
so amends the aspect of classification of liability as non-current by requiring the asses
stity's right at the end of the reporting period to defer the settlement of liability for at
onths after the reporting period. An entity shall apply those amendments retrospectively |
ith IAS 8 ‘Accounting Policies, Changes in.Accounting Estimates and Errors’.

n 31 October 2022, the IASB issued 'Non-current Liabilities with Covenants {(Amendments
arify how conditions with which an entity must comply within twelve months after the rey
ffect the classification of a liability. The amendments are effective for reporting periods be

fter 01 January 2024.

n 22 September 2022, the IASB issued 'Lease Liability in a Sale and Leaseback (Amendn
6) with amendments that clarify how a seller-lessee subsequently measures sale a
ansactions that satisfy the requirements in IFRS 15 to be accounted for as a sale. The
re effective for annual periods beginning on or after 01 January 2024,

)n 25 May 2023, the IASB issued ‘Suppliers Finance Arrangements (Amendments to TAS 7
» add disclosure requirements, and ‘signposts’ within existing disclosure requirements, th
o provide qualitative and quantitative information about supplier finance arran
mendments are effective for reporting period beginning on or after 01 January 2024.

ack of Exchangeability (Amendments to IAS 21 ‘The Effects of Changes in Foreign Exct
‘he amendments contain guidance to specify when a currency is exchangeable and how
he exchange rate when it is not. The amendments are effective for annual reporting peri

on or after 01 January 2025.

FRS 18 ‘Presentation and Disclosure in Financial Statements’ (effective for annual periods
s+ after 01 January 2027) with a focus on updates to the statement of profit or loss. Th
FRS 18 is to set out requirements for the presentation and disclosure of information in ge
inancial statements to help ensure they provide relevant information that faithfully
ntity’s assets, liabilities, equity, income and expenses. The key new concepts introduci
elate to: the structure of the statement of profit or loss; required disclosures in the financ
‘or certain profit or loss performance measures that are reported outside an entity’s financ
that is, management-defined performance measures); and enhanced principles on ag
fisaggregation which apply to the primary financial statements and notes in general.
-eplace IAS 1; many of the other existing principles in IAS 1 are retained, with limited cha
will not impact the recognition or measurement of items in the financial statements, but it

what an entity reports as its ‘operating profit or loss'.

The above standards and amendments are likely to have no significant impact on
statements.
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nancial statements.
roperty and equipment
)perating fixed assets

perating fixed assets are initially recognized at cost. Cost of operating fixed assets consist
ost, borrowing cost pertaining to erection / construction period of qualifying assets and
ttributable costs of bringing the asset to working condition.

ubsequent costs are included in the asset's carrying amount of recognized as a separ
ppropriate, only when it is probable that future economic benefit associated with the itei
he Company and the cost of the item can be measured reliably. All other repair and main
re charged to statement of income and expenditure during the period in which they are in

)epreciation on additions is charged from the date the assets are available for use while n
s charged from the date in which the assets are disposed off. Depreciation on operating |
harged to statement of income and expenditure applying the straight line method so as &
ost / depreciable amount of the assets over their estimated useful lives at the rates giv
he residual values and useful lives are reviewed by the management, at each financial
djusted if impact on depreciation is significant.

\n item of operating fixed assets is de-recognized upon disposal or when no future ecor
re expected from its use or disposal. Any gain or loss arising on de-recognition of the as:
h the statement of income and expenditure in the period the asset is de-recognized.

“apital work in progress

“apital work-in-progress is stated at cost less accumulated impairment, if any, an
xpenditure incurred and advances made in respect of operating fixed assets in the o
cquisition, erection, construction and installation, including salaries and wages directly
-apital work-in-progress, determined by the management. The assets are transferre
-ategory of operating fixed assets when they are available for use.

[ntangible-assets
An intangible asset is an identifiable non-monetary asset without physical substance.

ntangible assets are recognized when it is probable that the expected future economic be
o the entity and the cost of the asset can be measured refiably. Cost of the intangit
-omputer software) includes purchase cost and directly attributable expenses incidenta
ssset for intended use. Cost associated with maintaining computer software are rec
=xpense as and when incurred.

Intangible assets are stated at cost less accumulated amortization and accumulated impz
f any. Amortization.is charged over the estimated useful life of the asset on systematic
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asured at cost, which comprises the initial amount of the lease liability, adjusted for, a:
v lease payments made at or before the commencement date net of any lease incentiv
y -initial direct costs incurred, and, except where included in the cost of inventories, an
sts expected to be incurred for dismantling and removing the underlying asset, and resto

asset.

Jht-of-use assets are depreciated on a straight-line basis over the unexpired period of the
imated useful life of the asset, whichever is the shorter. Where the Company expec
mership of the leased asset at the end of the lease term, the depreciation is over its estir
>, Right-of use assets are subject to impairment or adjusted for any re-measureme

bilities.
e Company has elected not to recognize a right-of-use asset and corresponding lease

ort-term leases with terms of 12 months or less and leases of low-value assets. Lease |
ase assets are charged to the statement of income and expenditure as incurred.

ash and cash equivalents

ish and cash equivalents comprise cash in hand, cash at banks on current account anc
rm highly liquid instruments that are readily convertible into known amounts of cash ar

ibject to insignificant risk of changes in values
westments and other financial assets

lassification

e Company classifies its financial assets in the following measurement categories:

those to be measured subsequently at fair vaiue (either through other comprehensiv
through income and expenditure), and

those to be measured at amortized cost

he classification depends on the Company’s business model for managing the financial a
ntractual terms of the cash flows.

or assets measured at fair value, gains and losses will either be recorded in statement ©
xpenditure or other comprehensive income. For investments in debt instruments, this w
\e business model in which the investment is held. For investments in equity instrum:
epend on whether the Company has made an irrevocable election at the time of initial
ccount for the equity investment at fair value through other comprehensive income. i
~dassifies debt investments when and only when its business model for managing

hanges.
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ancial assets with embedded derivatives are considered in their entirety when determin
ir cash flows are solely payment of principal and interest.

bt instruments

bsequent measurement of debt instruments depends on the Company's business model fi
- asset and the cash flow characteristics of the asset. There are three measurement cal
ich the Company classifies its debt instruments:

Amortized cost

Financial assets that are held for collection of contractual cash flows where those
represent solely payments of principal and interest are measured at amortized cost. Int
from these financial assets is included in other income using the effective interest rate
gain or loss arising on derecognition is recognized directly in statement of income and
and presented in other income / (other expenses) together with foreign exchange gain:
Impairment losses are presented as separate line item in the statement of income and €

Fair value through other comprehensive income (FVTOCI)

Financial assets that are held for collection of contractual cash flows and for selling
assets, where the assets’ cash flows represent solely payments of principal and

measured at FVTOCI. Movements in the carrying amount are taken through statem
comprehensive income, except for the recognition of impairment losses (and reversal @
losses), interest income and foreign exchange gains and losses which are recognized in
income and expenditure. When the financial asset is derecognized, the cumulative
previously recognized in other comprehensive income is reclassified from equity to

income and expenditure and recognized in other income | (other expenses). Interest
these financial assets is included in other income using the effective interest rate me
exchange gains and losses are presented in other income / (other expenses) and impa
are presented as separate line item in the statement of income and expenditure.

Fair value through income and expenditure

Assets that do not meet the criteria for amortized cost or FVTOCI are measured at fair
income and expenditure. A gain or loss on a debt instrument that is subsequently me
value through income and expenditure is recognized in statement of income and exf
presented net within other income / (other expenses) in the period in which it arises.

quity instruments

he Company subsequently measures all equity investments at fair value for financia
uoted in an active market, the fair value corresponds to a market price (level 1).
struments that are not quoted in an active market, the fair value is determined us
achniques including reference to recent arm’s length market transactions or transacti
nancial instruments which are substantially the same (level 2), or discounted cash

P T DT A S
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value.
Fair value through income and expenditure

Changes in the fair value of equity investments at fair value through income and ex
recognized in other income / (other expenses) in the statement of income and ex

applicable.

vidends from such investments continue to be recognized in statement of income and ex
her income when the Company’s right to receive payments is established.

npairment of financial assets

e Company assesses on a forward-looking basis the expected credit losses associz
\ancial assets carried at amortized cost. The impairment methodology applied depends

ere has been a significant increase in credit risk.

»r trade debts and other receivables, the Company applies the simplified approach perm
“which requires expected lifetime losses to be recognized from initial recognition of the re

inancial liabilities — classification and measurement

nancial liabilities are classified as measured at amortized cost or fair value through
xpenditure. A financial liability is classified as at fair value through income and expen
assified as held-for-trading, it is a derivative or it is designated as such on initial recognit
Jbilities at fair value through income and expenditure are measured at fair value and r
sses, including any interest expense, are recognized in statement of income and expen
nancial liabilities are subsequently measured at amortized cost using the effective inte
sterest expense and foreign exchange gains and losses are recognized in statement o
xpenditure. Any gain or loss on de-recognition is also included in statement of income and

)e-recognition of financial assets and financial liabilities

inancial assets

he Company derecognizes a financial asset when the contractual rights to the cash fi
sset expire, or it transfers the rights to receive the contractual cash flows in a transac
ubstantially all of the risks and rewards of ownership of the financial asset are transferrec
-ansfers nor retains substantially all of the risks and rewards of ownership and does not
ver the transferred asset. Any interest in such derecognized financial assets that is creat:

y the Company is recognized as a separate asset or liability.
inancial liabilities

'he Company derecognizes a financial liability (or a part of financial liability) from its
- I A T T T T T T g [ S e | =Ta W g s



~ontingent liabilities and assets
ontingent liability is disclosed when:

~ there is a possible obligation that arises from past events and whose existence will
only by the occurrence or non occurrence of one or more uncertain future events not
the control of the Company; or

there is present obligation that arises from past events but it is not probable that
resources embodying economic benefits will be required to settle the obligation or the .
obligation cannot be measured with sufficient reliability.

“ontingent liabilities are not recognized. A contingent liability is disclosed unless the pa
utflow is remote.

“ontingent assets are possible assets that arise from past events and whose existence will
nly by the occurrence or non-occurrence of one or more uncertain future events not whi
ontrol of the entity. Contingent assets are not recognized. An asset remains contingent
s the inflow of economic benefits becomes virtually certain. When it becomes virtually c
nflow of economic benefits will arise, the asset and the related income is recognized ir
tatements in the period in which the change occurs (that is, when the future event occurs
he asset's existence or, if earlier, when it becomes virtually certain that the future ever
he asset’s existence and it is virtually certain that the asset will be realized).

“ontingent liabilities and assets are generally estimated using:
 The single most likely outcome; or

. A weighted average of all the possible outcomes (the ‘expected value’ method). This
the most appropriate method for a large population of similar claims, but can also b
single obligation with various possible outcomes.

[axation and levy

rovision for current tax and levy is made in the statement of income and expenditu
ncome current rates of taxation after taking into account, tax credits and rebates ave
Minimum taxes and final taxes levied under the Income Tax Ordinance, 2001 and any e
imount designated as provision for current tax are charged as levy in statement 0
sxpenditure, The charge for current tax and levy also includes adjustments, whe
\ecessary, to provision for tax and levy made in previous years arising from assessments
he year for such years. This change in accounting policy has been applied retrospectively
vith the provisions of IAS 8 “Accounting Policies, Changes in Accounting Estimates and Er
his change in accounting policy has no impact on financial statements of the Company.
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entives receivable, variable lease payments that depend on an index or a rate, amounts

paid under residual value guarantees, exercise price of a purchase option when the exe
on is reasonably certain to occur, and any anticipated termination penalties. The va
yments that do not depend on an index or a rate are expensed in the period in whi

urred.

1se liabilities are measured at amortized cost using the effective interest method. T
Jounts are re-measured if there is a change in the following: future lease payments ar
ange in an index or a rate used; residual guarantee; lease term; certainty of a purchase
‘mination penalties. When a |ease liability is re-measured, an adjustment is made to the cc
ht-of use asset, or to the statement of income and expenditure if the carrying amount of

e asset is fully written down.

ade and other payables

\bilities for trade and other payables are carried at cost which is the fair value of the con
 paid in future for goods and services received.

overnment grants

s Government grants at the fair value of the assets received or rec

e Company recognize
surance that it will comply with the conditions attaching to them ar

ere is a reasonable as
Il be received.

restricted grant received from the Government is a grant subject to externally impose
at specify the purpose for which the grant is to be used. Externally restricted grant for
e or more future periods are accumulated in the statement of financial position as def
d recognized as income in the statement of income and expenditure in the same period
e related expenses are recognized. Restricted grant for the purchase of capital assets
spreciated are deferred and recognized as income in the statement of income and expen
,me basis as the depreciation expense related to the acquired capital assets.

grant without specified future performance conditions is recognized as income wh
roceeds are received.

evenue recognition

one application processing fee

one application processing fee from allotment of plots in Khairpur Special Economic £t
ecognized as income upon approval of allotment by Special Economic Zone Commiittee Kh:

)perating and maintenance charges

ncome from operation and maintenance services is recognized over time as the services
s a g enemiuvee and consumes the benefits.
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nt relating to the income are recognized in statement of income and expenditure over tt

nts agreement.
nctional and presentation currency

2se financial statements are presented in Pakistan Rupees which is also the Company’s fut
sentation currency. All financial information presented in Pakistan Rupees has been rou

arest Rupee, unless otherwise stated.

pairment of non-financial assets

e assets that are subject to depreciation are assessed at each reporting date to determ
re is any indication that the assets are impaired. If there is an indication of possible imp:
-overable amount of the asset is estimated and compared with its carrying amount.

 impairment loss is recognized if the carrying amount of an asset exceeds its estimated
Jount. The impairment loss is recognized in the statement of income and expenditure.

 impairment loss is reversed only to the extent that the asset carrying amount does nol
r amortization, if nc

rrying amount that would have been determined, net of depreciation o
ss had been recognized. The Company recognizes the reversal immediately in the stateme

d expenditure.

alated party transactions

| related party transactions are made on terms equivalent to those that prevail in .
ansactions.



1 july 2023

lated depreciation
k value

nded 30 June 2024
g net book value

15 - at cost

]|

nulated Depreciation
al-at net book value
iation charged

 net book value

30 June 2024

ulated depreciation
ok value
ciation rate

01 July 2022

wiated depreciation
rment
ook value

ended 30 June 2023
ng net baok value

ons - at cost

sal

nulated Depreciation
irment

eciation charged
1g net book value

t 30 June 2023

mulated depreciation
ook value
reciation rate

Structural

improvement || Furniture and Office Computer Vehicles
for office fixtures equipments equipments ©
building
Rupees Rupees Rupees Rupees Rupees
2,185,978 5,782,823 3,961,719 4,952,382 38,154,127
(1,512,486) {2,608,862) (1,359,745) (2,030,335) {13,769,930)
674,492 3,173,961 2,601,974 2!922!047 24,384,197
674,492 3,173,961 2,601,974 2,922,047 24,384,197
- - 142,566 1,012,200 15,788,675
- - - - {3,588,256)
= - - - 1,197,396
R - - - (2,390,860)
{(438,060) _ (1,156,564) (812,967) (1,440,521} (10,162,709)
236,432 2,017,397 1,931,573 2,493,726 28,619,303
2,186,978 5,782,823 4,104,285 5,964,582 51,354,546
[1,950,5461 ;3‘755,426) (2,172,712) {3,470,856) {22,735,243)
236,432 2,017,397 1,931,573 2,493,726 28,619,303
33.33% 20.00% 20.00% 33.33% 20.00%
Structural
improvement (| Furniture and Dffice Computer Vehicles
for office fixtures equipments equipments
building
Rupees Rupees Rupees Rupees Rupees
1,330,709 4,885,518 2,496,719 1,870,192 12,565,741
(590,479) {1,591,083) {792,409) (1,180,619} (7,118,209)
740,230 3,294,435 1,704,310 589,573 5,447,532
740,230 3,204,435 1,704,310 689,573 5,447,532
856,269 897,305 1,465,000 3,082,190 25,588,386
(922,007) (1,017,779) {567,336) {849,716) (6,651,721)
674,492 3,173,961 2,601,974 2,922,047 24,384,197
2,186,978 5,782,823 3,961,719 4,952,382 38,154,127
(1,512,486) {2,608,862) (1,359,745) {2,030,335) {13,769,930)
674,492 3,173,961 2,601,974 2,922,047 24,384,197
33.33% 20.00% 20.00% 33.33% 20.00%



cles

a City Aspire Prosmatic 3,588,256 2,390,860

2,390,860

3,588,256 2,390,860

2,390,860

ance for purchase of vehicles

ing balance

nce paid during the year

sfer to operating fixed assets during the year
ing balance

represents advance paid to vendor for purchase of vehicles.

Note

As per HR vehicle
policy

2024
Rupees

16,416,000

(16,416,000)




mputer software

s at 01 July

st 535,600
cumulated amortization {55,154)
ot book value 480,446
uring the year ended 30 June

sening net book value 480,446
iditions / (disposal) -
nortization charged during the year (178,515)
osing net book value as at 30 June 2024 301,931
s at 30 June

sk 535,600
cumulated amortization {233,669)
ot book value 301,931
nnual rate of amortization (%) 33.33

is represents advance paid to vendor for purchase of fixed asset module.

IGHT-OF-USE ASSETS

pening balance 5,051,238
{ditions during the year 28,058,726
apreciation for the year (8,177,416)
osing balance 24,932,548
nnual rate of depreciation (%) 33.33

he Company's right to use on premises represents office premises obtained under lease arranc
incipal terms and conditions of these lease arrangement are as follows:

Office Premises Lessor Name Lease Start Date Lea:
=cond fioor, Bahria Complex IV, Khalig-uz-Zaman Bahria 01-Mar-24 .
oad, Gizri Karachi Foundation i

ONG-TERM DEPOSITS

ecurity deposit 6.1 695,000
eposit against rented property 1,904,640
6.2 2,599,640

his represents an amount paid as security deposit to Pakistan State Oil and Total PARCO for issu
ards.

T T T T e T T S [T vy oy [ USSRy



"RADE RECEIVABLES

)perating and maintenance charges receivable

ADVANCES AND PREPAYMENTS

Advances
\dvance against internet bill

Prepayments

repaid rent

repaid insurance

orepaid website maintenance expense

OTHER RECEIVABLES

Receivable against electricity bill

2024
Note Rupees I

19.2 4,799,841
4,799,841

1,864,239
8,303
1,872,542

1,872,542

10.1 8,204,638
8,204,638

This represents the outstanding balance receivable from enterprises located in the Khalrpur Industri

electricity charges.

ADVANCE TAX - NET OF PROVISION

Advance income tax

Movement of advance income tax refundable

Balance as at 01 July
Provision for income tax for the year

Tax collected or deducted at source

CASH AND BANK BALANCES

Cash in hand
Cash at bank:

- current accounts

- savings accounts
Term Deposit Receipts

SN T RN DY T R

11.1 44,794,544 *

49,982,076
2 (8,384,054)
41,598,022
3,196,522
44,794,544

126,339

30,130,195
12.1 1,291,676,170

12.2 -
17 2 25 000.000



:FERRED INCOME RELATING TO PROJECT 2024 2

:VELOPMENT Note Rupees R
abeji Special Economics Zone 13.1 e

rble City 13.2 6,565,000 ]
alrpur Special Economic Zone 13.3 565,063,879 6:

571,628,879 6°

1abejl Special Economic Zone

ening balance as at 01 July -
ant received during the year
nortization for the year

sing balance as at 30 June

spresent by
ant received upto 51,700,000 L
nortization recorded upto (51,700,000) (!

is refers to the funds provided by the Government of Sindh specifically for the payment to the co
nsultants appointed to offer feasibility and transaction advisory services for the Project of Dha
onomic Zone that have been amortized over the period of time accordingly to the progress of this p

arble City

Jening balance as at 01 July 19,915,000

ant received during the year -
nortization for the year (13,350,000) {
nsing balance as at 30 June 6,565,000 |
epresent by

ant received upto 44,500,000 '
nortization recorded upto {(37,935,000) (

6,565,000

is refers to the funds provided by the Government of Sindh specifically for the payment to the cc
nsultants appointed to offer feasibility and transaction advisory services for the Project of Marble C
all be amortized over the perlod of time accordingly to the progress of this project.

hairpur Special Economic Zone

pening balance as at 01 July 639,839,160 5
ant recelved during the year - 2
nortization for the year (74,775,281) (1
osing balance as at 30 June 565,063,879 6
epresent by

ant received upto 755,481,800 7



Dpening lease liability 6,044,961

Recognized during the year 28,058,726
Finance cost 1,126,974
| ess: payment / adjustment {11,215,848)
24,014,813
Current portion shown under current Liabilities {10,647,441)
13,367,372

This represents present value of lease commitments entered into with individual for office prem
ease term of 3 years. When measuring lease liability for office premises, the Company discounte
payments using Pakistan Investment Bond at the rate of 14%.

The amount of future payments of the lease and the period in which these payments will becon
follows:

Minimum

2024 lease Future finance Pre
\ cost of le
commitment
Rupees Rupees
Not later than one year 10,647,441 2,713,113
Later than one year but not later than five years 17,847,139 1,766,653
28,494,580 4,479,766 3
2023 Mllnimum Future finance Pri
ea.se. cost of le
— —commitment
Rupees Rupees
Not later than one year 6,145,638 100,677
Later than one year but not later than five years - o
6,145,638 100,677
2024
Note Rupees
DUE TO GOVERNMENT 98,416,645

Funds amounting to Rupees 58.524 (2023: 58.524) million out of total package of Rupees 101
transfered to SEZMC on account of the Effluent Treatment Plant (ETP) by Project Office. However
has decided that all administrative decisions in this regards are responsibility and preogative ¢
directorate, so therefore such fund shall be returned to the Government of Sindh {GoS).

During the year, electricity bills of Khairpur Special Economic Zones were directly paid by Govern
T e o emne e b L L o d me menrabla be Cavernment of Sindh



During previous years, the Company tendered request for proposal (RFP) for setting up an industri
name of the Dhabeji Industrial Zone project of the Government of Sindh through public private
land to be provided by Government of Sindh. In response to the RFP, the Company has enc:
security of one of the bidders amounting to Rupees 210 million on account of non-compliances by
the bidding documents. The bidder has filed a suit in High Court of Sindh against the alleged illege
of bid security. The Honourable Court has directed the Company to deposit the same amount i.€
million with the Nazir High Court. The Company has complied with the order of the court and submi
via pay order. The suit is currently pending and management's legal counsel is of the view that tk
the case cannot be predicted as at reporting date. The Company believes that it is an executing
Dhabeji Special Economic Zone Project of the Government of Sindh as disclosed in Note 1.1 tc
statements, and accardingly do not have any right and obligation arising out of the execution of th
outcome of the pending suit will ultimately be enjoyed/borne by Government of Sindh.

ACCRUED AND OTHER LIABILITIES

Security deposits 1,110,000
Retention money 1,868,184
Wwithholding tax payable 5,451,611
Sales tax payable 711,245
Electricity bill payable-KSEZ 7,571,200
Other liabilities 9,263,544

25,975,784

CONTIGENCIES AND COMMITMENTS

Contingencies

Name of the court, Decription of the factual basis of the Principle Party Dat
agency or authority proceeding and relief sought P
Additional Tribunal  Order under section 122(5A) of the Income Tax Company and 2
Inland Revenue  Ordinance, 2001 for tax year 2020 has been Federal Board of
passed wherein demand of Rupees 17.277 Revenue

million was raised against which the Company
has filed an appeal which is subjudice before
the Additional Tribunal Inland Revenue
(Appeals), CTO, Karachi. The management and
legal counsel believes to have reasonable
grounds and are confident that proceedings will
not result in adverse outcome. Accordingly, no
pravision for the same has been accounted for
in the financial statement. In case of
unfavourable outcome, the company is not

exposed to any financial risk as the loss,if any
witll ke Barna by evarnmeant of Sindh



High Court of Sindh
, Karachi

Board of Revenue

against a cancellation of plot no A1-5 alloted to
the plaintiff On 19 December 2015 in Khairpur
Special Economic Zone (KSEZ). The plaintiff
had failed to complete the construction work in
the stipulated time of 2 years. The defendant is
of the view that the plot was allotted to plaintiff
was purely for industrial purpose and not for
real estate business therefore the Company has
cancelled the allottment of plot . the plaintiff
challenged the notification of cancellation of
plot before Senior Civil Judge III Khairpur
through suit for declaration, cancellation of
document and permanent Injuction.The
management and legal counsel believes to have
reasonable grounds and are confident that
proceedings will not result in adverse outcome.
Accordingly, no provision for the same has
been accounted for in the financial statement.
In case of unfavourable outcome, the company
is not exposed to any financial risk as the loss,
if any will be borne by Government of Sindh.

Evershine Contractors has filed Suit No, 1074 to
address a contractual dispute under Section 20
of the Arbitration Act, 1940. The dispute
pertains to a contract awarded on 22 June 2012
for the "Infrastructure Development at Khairpur
Special Economic Zone (KSEZ), Power
Distribution and Street Lighting — Package I11."
The plaintiff alleged that the defendant’s
engineer did not independently certify certain
bills, resulting in a breach of contract.
Consequently, The plaintiff has submitted a
claim amounting to Rupees 535,029,000.
Given the uncertainty of the litigation outcome,
no reliable estimate of potential liabilities or
financial exposure can be determined at this
stage. Therefore, no provision has been
recorded in the financial statements. In case of
unfavourable outcome, the company is not
exposed to any financial risk as the loss, if any
will be borne by Government of Sindh.

The Company has filed an interevener
application in an appeal filed by Deputy
Commissioner Khairpur (The appellant) against
an order dated 07 June 2017 by the Member
(Judicial-II}, Board of Revenue, Sindh which

Evershine
Construction V/S
Kharipur Special

Economic Zone

Deputy
Commissioner,
Khairpur V/5
Ghulam Qadir

21 ]

10



appellant contends that it holds legitimate rights
to the land under previous valid grants, which
are now being contested. No provision has been
recognized in the financial statements. The
management is closely monitoring these
proceedings and will assess the need for
adjustments based on future developments. In
case of unfavourable outcome, the company is
not exposed to any financial risk as the loss, if
any will be borne by Government of Sindh.

Commitments

There were no commitments as at the reporting date, except for lease commitments disclosed in |
Nil).

2024
ZONE'S INCOME - KSEZ Note Rupees
Zone application processing fee - Khairpur 19.1 36,166,675
Operating and maintenance charges 19.2 6,492,960
Other income 325,000 |
42,984,635

This represents amounts charged to land allottees for the establishment of industries within the K
Economic Zone(KSEZ) managed by the Company.

This represents the amounts charged from businesses operating in the Khairpur Special Economic
to maintain shared infrastructure and facilities. This includes the provision of essential services su
survelllance systems, public utilities, landscaping, and general cleanliness, among others,

OPERATING EXPENSES

Salaries, wages and other benefits 61,677,074
Directors' meeting fee 1,320,000
Travelling expenses 5,406,451
Marketing and advertisement 12,788,883
Printing and publication 2,390,695
Repair and maintenance 3,597,645
Depreciation - operating fixed assets 3.1 11,909,195
Petrol, qil and lubricant expense 4,349,704
Facility management expenses 7,171,516
Conferences and facilitation of delegations 2,879,843
Expenses related to New Industrial Enclave (NIE) 17,326,019
Entertainment 12,012
Miscellaneous 1,715 382



‘ostage and communication

rinting and publication

Jffice supplies

Depreciation - operating fixed assets
\mortization - intangible asset
Depreciation - right-of-use asset
\uditors’ remuneration

epair and maintenance

etrol, oil and lubricant expense
egal and professional charges
Vebsite maintenance charges

-ee and subscriptions

ntertainment

“onferences and facilitation of delegations
3ank charges

\dvance income tax written off
-acility management expenses
fiscellaneocus

Auditors' remuneration

\udit fee

eview of statement of Code of Corporate Governance
Jut of pocket

indh sales tax @ 8%

[AXATION
“urrent

deferred

-urrent

A Y B

622,467

421,887

348,835

3.1 2,101,623
4.1 178,515
5. 8,177,416
21.1 341,200
634,879

767,595

4,030,491

473,118

755,413

2,120

508,208

31,341

1,265,562

302,714

34,878,334

245,926
60,000
10,000
25,274

341,200

22.1 8,384,054
22.2 - ]

8,384,054

‘he Company is granted status of "Non-Profit Organization" {NPO) under section 2(36)(c) of the
ordinance, 2001 valid upto 30 June 2025. The Company Is subjected to 100% tax credit in teri
00(c) of the Income Tax Ordinance, 2001 subject to compliance with the conditions of the section.
yrovision for taxation is made on the surplus funds in the light of clause (6) of the section 100(c} ¢

rax Ordinance, 2001.

Yeferred

'he Company is subject to 100% tax credit under section 100C of the ITO and is actively persuing |
pecified under section 100C of ITO as at reporting date. Consequently, no temporary differenc

T T
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EMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

2024 11 2023
Chief Chief
Executive Executives Directors Executive Executives
Officer Officer
........................... RUPEES..cererasseccssaansee vorsrsaszresnennrasssas RUPEES.cinee
1sic salary 14,800,000 23,796,964 - 12,288,000 17,283,048
ilities allowance 1,480,000 2,407,831 - 1,228,800 3,439,538
obile allowance - 339,403 - - -
iel allowance - 2,263,075 - = s
yse rent allowance 1,080,000 235,200 - - -
eeting fee - - 1,320,000 5 - -
17,360,000 29,042,473 1,320,000 13,516,800 20,722,585ﬁ
pmber of person 1 7 7 1 7

hief executive officer and executives of the Company are provided with Company's maintained
ith fully paid medical fadility.

o remuneration was paid to directors of the Company except meeting fee.

INANCIAL INSTRUMENTS AND RELATED DISCLOSURES

inancial risk factors

he Company's activities expose it to a variety of financial risks: market risk (including currency ri
sk and interest rate risk), credit risk and liquidity risk. The Company's overall risk managemel
ycuses on the unpredictability of financial markets and seeks to minimize potential adverse effects o

erformance.

isk management is carried out by the Board of Directors {the Board). The Board provides princif
sk management, as well as policies covering specific areas such as currency risk, other price risk

sk, credit risk and liquidity risk.
Aarket risk

—urrency risk

urrency risk is the risk that the fair value or future cash flows of a financial instrument will fluctu:
hanges in foreign exchange rates. Currency risk arises mainly from future commercial transactions
nd payables that exist due to transactions in foreign currencies. The Company is not exposed to cu

Jther price risk

Jther price risk represents the risk that the fair value or future cash flows of a financial instrumen
)ecause of changes in market prices (other than those arising from interest rate risk or currency
hose changes are caused by factors specific to the individual financial instrument or its issuer, or f:
1l similar financial instrument traded in the market, The Company is not exposed to commodity price



2024

ed rate instruments Rupees F
yancial assets

-m Deposit Receipts - :
1ancial liabilities

ise liahility (24,014,813) .
't exposure (24,014,813) G

yating rate instruments:

rancial assets

sh at bank - saving accounts 1,291,676,170 ]
nancial liabilities -
st exposure 1,291,676,170

ir value sensitivity analysis for fixed rate instruments

. at 30 June 2024, if market interest rates had been 1% higher / lower with all other variables |
ofit after tax for the year would have been higher / lower by Rupees 0.240 million (2023: Rupees 4.

ash flow sensitivity analysis for floating rate instruments

1% higher / lower with all other variables t

- at 30 June 2024, if market interest rates had been
/ lower by Rupees 12.917 million (2023: |

ofit after tax for the year would have been higher
illion).

redit risk

redit risk represents the risk that one party to a financial instrument will cause a financial loss for tt
y failing to discharge an obligation. Credit risk of the Company arises from deposits with banks
ccrued mark up and advances and deposits. The carrying amount of financial assets represents
edit exposure. The maximum exposure to credit risk at the reporting date was as follows:

ong-term deposits 2,599,640
rade receivables 4,799,841
4,655,599

ccrued interest on saving accounts

ank balances 1,346,932,704 1

1,358,987,784 1

he credit quality of financial assets that are neither past due nor impaired can be assessed b
xternal credit ratings (if available) or to historical information about counterparty default rate:



dh Bank Limited
dh Bank Limited

AR~
AA-

iz
VIS

g dald o p S S fap & TS

1,321,806,365

:
1,

e to the Company's long standing business relationships with these counterparties and aftes

\sideration to their strong financial standing, the management does not expect non-performar

Jnterparties on their obligations to the Company. Accordin

quidity risk

uidity risk is the risk that a Company will encounter difficulty in meeting obliga

bilities.

e Company manages liquidity ris
 June 2024, the Company had
lance. Following are the contractual maturities of the financial liabilitie

discounted cash flows:

sntractual maturities of
nancial liabilities:

s at 30 June 2024
arrying amount

sntractual cash flows:

& month or less

6 months to 12 months
More than 1 year

s at 30 June 2023
arrying amount

antractual cash flows:
6 month or less
6 months to 12 months
More than 1 year

gly, the credit risk is minimal,

tions assaciated

k by maintaining sufficient cash and bank balances and other liqt

Rupees 1,346.933 million (2023: Rupees 1,249.999 million) ca
s. The amount disclosed In

Accrued and

Due to e
Government ) ot.h.e_r Lease liability
liabilities
Rupees Rupees Rupees
98,416,645 20,524,173 24,014,813 1
98,416,645 20,524,173 5,070,210 1
- - 5,577,231
- - 17,847,139
98,416,645 20,524,173 28,494,580 1:
Due to Accrued and
other Lease liability
Government SEp——
liabilities
Rupees Rupees Rupees
78,899,215 7,039,271 6,044,961
78,899,215 7,039,271 4,609,228
s S 1,536,409

e o e w4 e

e elalea et L |

£~ 1AC L7



| NeasuUrcl ak lail vailh tE Aedh TR = -
d in determining fair value, the Company has classified its financial instruments Into the following th

el 1: The fair value of financial instruments traded in active markets (such as publicly traded deri
Jing and available for sale securities) is based on quoted market prices at the end of the reporting
sted market price used for financial assets held by the Company is the current bid price. These inst

uded in level 1.
at are not traded in an active market (for examp

techniques which maximize the use of observable
mates. If all significant inputs required to f

/el 2: The fair value of financial instruments th
Inter derivatives) is determined using valuation
d rely as little as possible on company-specific esti
trument are observable, the instrument is included in level 2.

vel 3: If one or more of the significant inputs is not based on observable market data, the instrume

level 3. This is the case for unlisted equity securities.

nancial fiability to be reported under above levels as the carrying &
nted in these financial statements are a reascnable app
ing amounts of certain financial assets and financial

era were no financial asset and fi
ancial assets and financial liabilities prese
r value. Due to short term nature, carryl
nsidered to be the same as their fair value.

ecognized fair value measurements - non-financial assets
ancial assets reflected in these financial statements are approxin

he carrying value of all non-fin
evidence at each reporting date.

slues. Fair value is determined on the basis of abjective

2024
inancial instruments by categories Rupees
[ At amortized
inancial assets as per statement of financial position
ong-term deposits 2,599,640
srant receivable 7,720,000
‘rade receivables 4,799,841
Jther receivables 8,204,638
\ccrued interest on saving accounts 4,655,599
3ank balances 1,346,932,704 |
1,374,912,422 :
Financial liabilities as per statement of financial position
Lease liability 24,014,813
Due to Government 98,416,645
20,524,173

arrrisd and other liabilities



TR T -

Rupees Ri
nce as at 01 July 2023 6,044,961 65!
nce cost on lease liability against right-of-use asset 1,126,974
ognized during the year 28,058,726
ayment of lease liability (11,215,848)
ortization of grant - (8¢
ance as at 30 June 2024 24,014,813 57
2023
c-u=e-=-==RUpEES---
Lease Liability || Exper
and financial to
charges devt
ance as at 01 July 2022 14,025,813 :
ance cost on lease liability against right-of-use asset 678,911
payment of lease liability (8,659,763)
ant received - y
ortization of grant (
lance as at 30 June 2023 6,044,961 {
| 2024 JI 2023
JMBER OF EMPLOYEES [ Atyearend || Average N Atyearend [ A
ntractual - Number 3 32

ATE OF AUTHORIZATION FOR ISSUE

19 DEC 202

ese financial statements were approved and authorized for issue on
Directors of the Company.

eneral

y Significant reclassification and rearrangem
ese financial statements except for the following reclassification for better

rom To

dminstrative and general expenses Operating expenses (Note 20)
Jote 21)

habeji Special Economic Zone (Note Marble City (Note 13.2)
3.1)

igures have been r

&

TN

ent of the corresponding figures have been made durinc

presentation :

A

\l

ded off to the nearest Rupee unless otherwise stated.



